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U.S. large-cap equities more than recovered 
from April’s losses, with the S&P 500 up 5% for 
the month of May. After gains from a wide range 
of companies at the start of 2024, just a handful 
of AI-related stocks drove returns this month. The 
bar chart below clearly shows the contribution 
of bellwethers Nvidia, Microsoft, Apple, and 
Google-parent Alphabet. 

While myriad factors are always at play in daily market moves, this month we’ll 
focus on a short list of long-term factors that impact investment performance. 
Let’s start with inflation and its implications for interest rates, then examine first 
quarter earnings results and the profit outlook for the rest of 2024. 

A simple 10-year graph depicting year-over-year changes to the CPI Index 
shows both the rapid retreat from a high reading of 9.1% for June 2022 
and the subsequent slow progress since June 2023. Ned Davis Research 
attributes this slow progress to “continued economic growth, still tight labor 
markets, firming goods inflation and more tariffs.”  These will all be areas 
to watch as the markets handicap the timing of a Fed decision to lower the 
benchmark fed funds rate from its current level of 5.25% - 5.50%. At this 

writing, the CME FedWatch Tool does not reflect a greater than fifty percent 
probability of a cut until the September 18, 2024, FOMC meeting.

Used with permission from Ned Davis Research

Turning to earnings, 1Q 2024 reports are essentially a wrap with year-over-
year S&P 500 earnings growing 5.9% -- the highest rate since 2Q 2022. 
Since profits ultimately drive stock prices, investors’ focus now turns to the 
current quarter and full year estimates; analysts are projecting growth of 
9.2% and 11.3% respectively. (Source: Factset)

Looking ahead, the June 11 -12 FOMC meeting will hold special interest as 
it will include updates to the Summary of Economic Projections (SEP). The 
SEP report includes the Committee’s projection for inflation and economic 
growth over the next 2 years. We will be most interested in the “dot plots” that 
represent individual FOMC members’ interest rate forecasts.
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 For the Month  Year-to-Date     For the Month  Year-to-Date

S&P 500  4.96%  11.30%  Bloomberg Aggregate Bond Index  1.70%  -1.64%

Dow Jones Industrial Average  2.58%  3.52%  Developed International   3.00%  6.10%

Nasdaq  6.98%  11.82%  Emerging Markets    0.59%  3.53%

Benchmark Returns as of May 31, 2024

READ OUR GUARDIANS OF PROSPERITY: A Celebratory Chronicle – 30 Years of Impact

Index Dashboard: U.S.

INDEX 1M YTD 12M INDEX 1M YTD 12M
Headline Equity International Equity
S&P 500® (index level: 5278) 4.96% 11.30% 28.19% S&P Developed Ex-U.S. BMI* 2.89% 5.34% 17.04%
S&P MidCap 400® 4.39% 7.87% 25.97% S&P Emerging BMI* 1.81% 5.63% 16.76%
S&P SmallCap 600® 5.04% 1.59% 20.34% S&P Frontier BMI* 6.93% 5.16% 20.21%
S&P Composite1500® 4.93% 10.85% 27.86% S&P World* 3.24% 6.92% 18.24%
S&P 500 Top 50 6.65% 15.11% 32.27% S&P Europe 350® 5.02% 8.73% 20.84%
S&P 500 ESG 5.43% 11.92% 28.73% S&P Asia 50 2.04% 9.13% 12.77%
Dow Jones Industrial Average® (index level: 38686) 2.30% 2.64% 17.56% S&P/TSX 60 3.47% 3.30% 16.90%
Factor-Based Equity S&P/ASX All Australian 50 2.92% -0.07% 16.71%
S&P 500 Momentum 7.13% 24.47% 55.56% S&P/TOPIX 150 1.09% 8.63% 20.84%
S&P 500 Growth 6.60% 15.50% 31.77% S&P Latin America 40 -1.27% -6.62% 16.42%
S&P 500 Quality 5.33% 14.07% 30.79% S&P BMI International Developed Low Volatility* 1.54% -0.52% 6.41%
S&P 500 Low Volatility High Dividend 4.33% 8.13% 20.40% S&P BMI Emerging Markets Low Volatility* -0.10% -1.16% 6.83%
Dow Jones U.S. Select Dividend  4.26% 7.20% 19.76% Fixed Income Yield
S&P 500 Value 2.97% 6.48% 24.03% S&P National AMT-Free Muni Bond* 3.73% -0.32% -1.84% 2.62%
S&P 500 Equal Weight 2.82% 5.55% 20.96% S&P U.S. Treasury Bond* 4.91% 1.00% -1.59% 0.56%
S&P 500 Low Volatility 2.48% 5.16% 10.80% S&P U.S. Aggregate Bond* 5.31% 1.21% -1.49% 1.92%
S&P High Yield Dividend Aristocrats  2.34% 4.99% 14.35% S&P U.S. Agency* 0.00% 0.67% 0.88% 3.99%
S&P 500 Enhanced Value 2.10% 11.11% 32.52% iBoxx USD Liquid Investment Grade* 5.72% 1.72% -2.30% 3.79%
S&P 500 High Beta 1.53% 1.38% 22.32% S&P U.S. Preferred Stock 6.65% -3.03% 2.39% 7.81%
S&P 500 Dividend Aristocrats 1.48% 3.62% 14.77% iBoxx USD Liquid Leveraged Loans* 8.65% 0.76% 3.63% 11.58%
S&P 500 Sectors iBoxx USD Liquid High Yield* 8.14% 0.89% 0.96% 10.36%
Information Technology 10.08% 17.31% 38.23% Commodities & Alternatives
Utilities 8.97% 15.82% 15.99% Dow Jones Commodity (DJCI) 1.58% 9.37% 17.00%
Communication Services 6.58% 20.88% 41.80% S&P GSCI -1.90% 9.52% 18.37%
Real Estate 5.08% -4.38% 9.30% S&P GSCI Agriculture 3.43% 3.27% 0.12%
Materials 3.22% 7.30% 24.48% S&P GSCI Precious Metals 2.50% 13.71% 18.69%
Financials 3.16% 11.16% 33.70% S&P GSCI Industrial Metals 1.32% 14.34% 19.88%
Consumer Staples 2.45% 9.18% 11.86% S&P GSCI Livestock -0.34% 9.01% 9.16%
Health Care 2.38% 5.78% 14.36% S&P GSCI Energy -4.71% 10.07% 25.10%
Industrials 1.65% 8.77% 29.78% Volatility
Consumer Discretionary 0.30% 0.73% 20.82% S&P 500/CBOE Volatility (VIX® index level: 12.92) -2.73 0.47 -5.02
Energy -0.39% 12.38% 25.16% CBOE S&P 500® Dispersion Index (DSPX℠ index level: 26.53) -4.28 2.44 N/A

                                                           INDEX INVESTMENT STRATEGY

May 31, 2024

Source: S&P Dow Jones Indices LLC and/or its affiliates. Data as of May 31, 2024 except * as of May 30, 2024.  Index performance based on total return (USD). Charts and graphs are provided for illustrative purposes. Past performance is no guarantee of future 
results.
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S&P 500 Sector Contribution May 2024Summary

▪ Markets shook off looming concerns over inflation and the Fed’s future rate trajectory 
with more record highs in February, driving the S&P 500® up 5%. With a consistent 
tailwind of interest in AI, mega-caps continued to show strength with the S&P 500 Top 50 
up 6%. 

▪ While small-caps lagged, the rally began to broaden with mid-caps keeping pace with 
their large-cap counterparts, with the S&P MidCap 400® up 6%.

▪ The positive momentum extended globally, with the S&P World Index up 4%.

▪ All sectors posted gains, led by Consumer Discretionary and Industrials.

▪ All of our reported factors indices posted gains, led by Momentum, up 11%.

▪ Hotter job growth and CPI results in January led to mixed results in fixed income.

▪ Performance among commodities was mixed in February as Livestock and Energy rose 
while Industrial Metals and Agriculture weakened.  

Summary

▪ As growing concerns surrounding rising inflation and the resulting hawkish sentiment 
from the Fed led to market jitters, U.S. equities tumbled in April, with the S&P 500 down 
4%.

▪ Mid- and small-caps fared worse than their large-cap peers, with the S&P MidCap 400 
and the S&P SmallCap 600 both down 6%.

▪ All sectors posted losses, with the exception of Utilities, up 2%. 

▪ All of our reported factor indices posted losses, led by High Beta, down 7%.

▪ Fixed Income performance was mostly negative, except for Leveraged Loans.

▪ Bright spots were found among commodities, particularly in Industrial Metals.  

Summary

▪ As growing concerns surrounding rising inflation and the resulting hawkish sentiment 
from the Fed led to market jitters, U.S. equities tumbled in April, with the S&P 500 down 
4%.

▪ Mid- and small-caps fared worse than their large-cap peers, with the S&P MidCap 400 
and the S&P SmallCap 600 both down 6%.

▪ All sectors posted losses, with the exception of Utilities, up 2%. 

▪ All of our reported factor indices posted losses, led by High Beta, down 7%.

▪ Fixed Income performance was mostly negative, except for Leveraged Loans.

▪ Led by strength in Industrial Metals, Commodities posted gains in April.

Summary

▪ Despite weakness in the final trading week of May, U.S. large-cap equities posted their 
best monthly performance since February, with the S&P 500 up 5%, thanks to AI-related 
optimism boosting Information Technology and Utilities stocks.

▪ Mid- and small-caps fared similarly to their large-cap peers, with the S&P MidCap 400 
and the S&P SmallCap 600 up 4% and 5%, respectively.

▪ Except for Energy, all sectors posted gains, led by Information Technology, up 10%.

▪ All of our reported factor indices posted gains, led by Momentum, up 7%.

▪ Fixed Income performance was mostly positive.

▪ Performance among commodities was mixed, with gains for Agriculture, Precious and 
Industrials Metals, and losses in Energy and Livestock.

Source: S&P Dow Jones Indices LLC
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